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SECTION 45 OF INSURANCE ACT, 1938 

“No policy of life insurance shall after the expiry of two years from the date on which it was 
effected, be called in question by an insurer on the ground that statement made in the 
proposal for insurance or in any report of a medical officer, or referee, or friend of the 
insured, or in any other document leading to the issue of the policy, was inaccurate or false, 
unless the insurer shows that such statement was on a material matter or suppressed facts 
which it was material to disclose and that it was fraudulently made by the policyholder and 
that the policyholder knew at the time of making it that the statement was false or that it 
suppressed facts which it was material to disclose. 

Provided that nothing in this section shall prevent the insurer from calling for proof of age at 
any time if he is entitled to do so and no policy shall be deemed to be called in question 
merely because the terms of the policy are adjusted on subsequent proof that the age of the 
life insured was incorrectly stated in the proposal.” 

Definition of Accidental Death

Accidental death refers to traumatic death of the Life Insured caused solely by involvement 
in an accident which is external, violent, unforeseeable, visible and occurring independently 
of any other causes within ninety (90) days of such accident, proved to the satisfaction of the 
Insurer.

Exclusions for Accidental Death Benefit

The Policyholder shall not be entitled to any benefits for accidental death, directly or indirectly 
due to or caused, occasioned, accelerated or aggravated by any of the following:

•  Suicide or self-inflicted injury, whether the Life Insured is medically sane or insane
•  War, terrorism, invasion, act of foreign enemy, hostilities, civil war, martial law, rebellion, 

revolution, insurrection, military or usurper power, riot or civil commotion. War means any 
war whether declared or not

•  Service in the armed forces, or any police organisation, of any country at war or service 
in any force of an international body

•  Committing an assault, a criminal offence, an illegal activity or any breach of law
• Taking or absorbing, accidentally or otherwise, any intoxicating liquor, drug, narcotic, 

medicine, sedative or poison, except as prescribed by a licensed doctor other than the 
Life Insured

•  Participation in aviation other than as a fare-paying passenger in an aircraft that is 
authorised by the relevant regulations to carry such passengers between established 
aerodromes

•  Taking part in or practising for any hazardous hobby, pursuit or any race
• Hazardous occupations including but not exclusive to mining, deep-sea fishing, forestry, 

scuba diving
•  Bodily or mental infirmity or any disease

Terms and Conditions

1. If any regular premium due within the first three years of the Policy remains unpaid even 
after the grace period of 30 days, the Policy lapses and all the benefits under the Policy 
ceases to exist. You can, however, reinstate the Policy by paying all the unpaid regular 
premiums within a period of two years from the due date of the first unpaid premium. If 
the Policy is not reinstated during the Reinstatement Period, the Policy will stand 
terminated and the Policy Fund Value as at the expiry of Reinstatement Period net of 
Surrender Charge as applicable on the lapse date shall be payable at the completion of 
the third Policy Year or at the end of the Reinstatement Period, whichever is later. In an 
event of death during the Reinstatement Period, the Policy Fund Value shall be paid out.

2. If the due regular premiums have been paid for at least three consecutive Policy Years 
from the Policy date and subsequent premiums are unpaid, you may reinstate the Policy 
within two years from the date of first unpaid premium by resuming premium payment by 
paying all the unpaid premiums and the appropriate Premium Allocation Charge shall be 
deducted from the above mentioned payment. During the period allowed for 
reinstatement, the Policy shall continue to be in effect. In an event of death during the 
Reinstatement Period, the sum of Policy Fund Value (less outstanding Policy Charges) 
applicable on the date of intimation of death and Sum Assured shall be paid out. At the 
end of the allowed period for reinstatement, if you have not opted for Cover Continuance 
Option, only the Policy Fund Value, after deducting applicable Surrender Charges and 
Policy Fee will be paid and the Policy will terminate. At anytime during the Policy Benefit 
Period after the completion of first three Policy Years, if the Policy Fund Value falls below 
120% of the Annualised Regular Premium, then the Policy will be terminated and the 
Surrender Value will be paid out.

3. On reinstatement of the Policy at any time during the Policy Benefit Period, an interest will 
be levied. This will be calculated as a percentage of the annual regular premiums 
outstanding (if the investment fund at reinstatement is Build ‘n’ Protect Fund) OR a 
percentage of annual policy fee (for any other fund) for the period that the premiums have 
been outstanding. The percentage charge of interest would be the latest reference rate 
declared by the Company.

4. Free-look option: If you disagree with any of the terms and conditions of the Policy, you 
have the option to return the original Policy Bond along with a letter stating reasons for 
the objection within 15 days of receipt of the Policy Bond (“the free-look period”). The 
Policy will accordingly be cancelled and an amount equal to the sum of (Premium 
Allocation Charge and Policy Fee) and (the Policy Fund Value less stamp duty and 
underwriting expenses incurred by the Company), will be refunded to the Policyholder. 

5. If the Life Insured under the Policy, whether medically sane or insane, commits suicide, 
within one year of the Issue Date or the date of reinstatement of the Policy, the Policy 
shall be void and the Company will only be liable to pay the Policy Fund Value as on the 
date of intimation of death and all the benefits under the Policy shall cease to exist. 

6. This is a non-participating unit-linked insurance Policy.

7. Please note that the objective of the Build ‘n’ Protect Fund (Guaranteed Fund) is to deliver 
the Guaranteed Maturity Value mainly through investment in Government securities; 
therefore the allocation towards equities may range between 0% and 40% and this 
allocation would depend on market conditions. Therefore the performance of this fund may 
be different from the Non-Guaranteed Funds offered by the Company under this product.
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Revision of Charges: 

The Company reserves the right to revise the following charges from time to time, 
subject to the following maximum limits, with prior approval from the Insurance 
Regulatory and Development Authority (‘IRDA’):

Fund Management Charge: The maximum fund management charge will be the minimum of 2% for 
each of the investment funds or the cap prescribed by IRDA. 

Policy Administration Charge: Not exceeding (in any Policy Year) an amount equal to 
compounded value of current charge, at the rate of 5% per annum since May 2009.

Switching Charge: In case of switch out of the Guaranteed Fund, a one-time charge not 
exceeding Rs. 2,000. For Non-Guaranteed Funds - Rs. 300 per switch.

Partial Withdrawal Charge: Rs. 300 per partial withdrawal.

The Company also has the right to revise the asset allocation of any Investment 
Fund(s) with prior approval from IRDA.

Computation of Unit Price

The unit pricing shall be computed based on whether the Company is purchasing 
(Appropriation price) or selling (Expropriation price) the assets in order to meet the day-to-day 
transactions of unit allocations and unit redemptions i.e. the Life Insurer shall be 
required to sell/purchase the assets if unit redemptions/allocations exceed unit 
allocations/redemptions at the valuation date. 

The Appropriation price shall apply in a situation when the Company is required to 
purchase the assets to allocate the units at the valuation date. This shall be the amount 
of money that the Company should put into the fund in respect of each unit it allocates in 
order to preserve the interests of the existing Policyholders. The Unit price will be 
computed as follows: Market value of investment held by the fund, plus the expenses 
incurred in the purchase of the assets, plus the value of any current assets, plus any 
accrued income net of fund management charges, less the value of any current liabilities, 
less provisions, if any. This gives the Net Asset Value of the fund. Dividing this by the 
number of units existing at the valuation date (before any new units are allocated), gives 
the unit price of the fund under consideration.

The Expropriation price shall apply in a situation when the Company is required to sell 
assets to redeem the units at the valuation date. This shall be the amount of money that 
the Company should take out of the fund in respect of each unit it cancels in order to 
preserve the interests of the continuing Policyholders. The Unit price will be computed as 
follows: Market value of investment held by the fund, less the expenses incurred in the 
sale of the assets, plus the value of any current assets, plus any accrued income net of 
fund management charges, less the value of any current liabilities, less provisions, if any. 
This gives the Net Asset Value of the fund. Dividing this by the number of units existing at 
the valuation date (before any units are redeemed), gives the unit price of the fund under 
consideration. 

Risks of Investment in unit-linked Policies:

• Bharti AXA Life Spot Guarantee Builder is a unit-linked insurance Policy and is 
different from traditional insurance Policies

• The premium in unit-linked insurance Policy is subject to investment risk associated 
with capital market and the NAV of the units may go up or down based on the 
performance of the Investment Funds and the factors influencing the capital markets 
and the insured is responsible for his/her decisions

• Bharti AXA Life Insurance Company Ltd. is only the name of the insurance company 
and Bharti AXA Life Spot Guarantee Builder is only the name of the unit-linked 
insurance Policy and does not in any way represent or indicate the quality of the 
Policy, its future prospects and performance or the returns

• Bharti AXA Life Spot Guarantee Builder does not provide for participation in the 
distribution of surplus or profits that may be declared by the Company

• Build ‘n’ Protect Fund, Growth Opportunities Plus Fund, Build India Fund, Grow Money 
Plus Fund, Steady Money Fund, Save‘n’Grow Money Fund and Safe Money Fund are 
the names of the Investment Funds and do not in any manner indicate the quality of 
the Investment Funds, their future prospects or returns. 

Disclaimers

• This product brochure is indicative of terms, conditions, warranties and exceptions 
contained in the insurance Policy Bond. In the event of conflict, if any, between the 
terms and conditions contained in this brochure and those contained in the Policy 
Bond, the terms and conditions contained in the Policy Bond shall prevail

• Insurance is the subject matter of solicitation 
• UIN: 130L020V02 

09-202 Spot Guarantee Builder Brochure



11 12

Revision of Charges: 

The Company reserves the right to revise the following charges from time to time, 
subject to the following maximum limits, with prior approval from the Insurance 
Regulatory and Development Authority (‘IRDA’):

Fund Management Charge: The maximum fund management charge will be the minimum of 2% for 
each of the investment funds or the cap prescribed by IRDA. 

Policy Administration Charge: Not exceeding (in any Policy Year) an amount equal to 
compounded value of current charge, at the rate of 5% per annum since May 2009.

Switching Charge: In case of switch out of the Guaranteed Fund, a one-time charge not 
exceeding Rs. 2,000. For Non-Guaranteed Funds - Rs. 300 per switch.

Partial Withdrawal Charge: Rs. 300 per partial withdrawal.

The Company also has the right to revise the asset allocation of any Investment 
Fund(s) with prior approval from IRDA.

Computation of Unit Price

The unit pricing shall be computed based on whether the Company is purchasing 
(Appropriation price) or selling (Expropriation price) the assets in order to meet the day-to-day 
transactions of unit allocations and unit redemptions i.e. the Life Insurer shall be 
required to sell/purchase the assets if unit redemptions/allocations exceed unit 
allocations/redemptions at the valuation date. 

The Appropriation price shall apply in a situation when the Company is required to 
purchase the assets to allocate the units at the valuation date. This shall be the amount 
of money that the Company should put into the fund in respect of each unit it allocates in 
order to preserve the interests of the existing Policyholders. The Unit price will be 
computed as follows: Market value of investment held by the fund, plus the expenses 
incurred in the purchase of the assets, plus the value of any current assets, plus any 
accrued income net of fund management charges, less the value of any current liabilities, 
less provisions, if any. This gives the Net Asset Value of the fund. Dividing this by the 
number of units existing at the valuation date (before any new units are allocated), gives 
the unit price of the fund under consideration.

The Expropriation price shall apply in a situation when the Company is required to sell 
assets to redeem the units at the valuation date. This shall be the amount of money that 
the Company should take out of the fund in respect of each unit it cancels in order to 
preserve the interests of the continuing Policyholders. The Unit price will be computed as 
follows: Market value of investment held by the fund, less the expenses incurred in the 
sale of the assets, plus the value of any current assets, plus any accrued income net of 
fund management charges, less the value of any current liabilities, less provisions, if any. 
This gives the Net Asset Value of the fund. Dividing this by the number of units existing at 
the valuation date (before any units are redeemed), gives the unit price of the fund under 
consideration. 

Risks of Investment in unit-linked Policies:

• Bharti AXA Life Spot Guarantee Builder is a unit-linked insurance Policy and is 
different from traditional insurance Policies

• The premium in unit-linked insurance Policy is subject to investment risk associated 
with capital market and the NAV of the units may go up or down based on the 
performance of the Investment Funds and the factors influencing the capital markets 
and the insured is responsible for his/her decisions

• Bharti AXA Life Insurance Company Ltd. is only the name of the insurance company 
and Bharti AXA Life Spot Guarantee Builder is only the name of the unit-linked 
insurance Policy and does not in any way represent or indicate the quality of the 
Policy, its future prospects and performance or the returns

• Bharti AXA Life Spot Guarantee Builder does not provide for participation in the 
distribution of surplus or profits that may be declared by the Company

• Build ‘n’ Protect Fund, Growth Opportunities Plus Fund, Build India Fund, Grow Money 
Plus Fund, Steady Money Fund, Save‘n’Grow Money Fund and Safe Money Fund are 
the names of the Investment Funds and do not in any manner indicate the quality of 
the Investment Funds, their future prospects or returns. 

Disclaimers

• This product brochure is indicative of terms, conditions, warranties and exceptions 
contained in the insurance Policy Bond. In the event of conflict, if any, between the 
terms and conditions contained in this brochure and those contained in the Policy 
Bond, the terms and conditions contained in the Policy Bond shall prevail

• Insurance is the subject matter of solicitation 
• UIN: 130L020V02 

09-202 Spot Guarantee Builder Brochure



Back Cover

Bharti AXA Life Insurance Company Ltd.
Regd. Office Address: Unit - 601 & 602, 6th Floor, Raheja Titanium, 
Off Western Express Highway, Goregaon (E), Mumbai - 400 063.
Regn. No. 130. UIN: 130L020V02. 
Insurance is the subject matter of the solicitation.
Advt no: II–SGB Brochure–Dec–2009-312.

Your Bharti AXA Life Advisor

Get in touch with us

For any further queries regarding the product, or any other feedback, 
please contact your Financial Advisor OR the Customer Service 
Representative of the Company during business hours (9:00 a.m. to 
9:00 p.m.) at the following numbers:

1800-102-4444

SMS SERVICE to 56677 
We will get in touch within 48 hours to address your query 

Email us: service@bharti-axalife.com 

Visit us: www.bharti-axalife.com
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